Advance Quarterly Subsidy Payments for Group Water Schemes

towards O&M Contract costs

This guidance note should be used by Local Authorities to assist in the payment of Quarterly Advance O&M subsidy to group water schemes in “Bona Fide” O & M Contracts.  A full review of the Subsidy Scheme is currently underway taking into account the changing nature of water provision in the group water scheme sector and this note should be used in the interim to facilitate the quarterly payment of subsidy to eligible group water schemes.  

The following eligibility/conditions apply to group water schemes wishing to avail of the Advance Quarterly Payment facility.

Eligibility

A group water scheme is eligible for advance quarterly payments of a subsidy where:-

· it has entered into a bone fide Operation and Maintenance Contract  for  water  treatment and disinfection 

· it is properly constituted (i.e. it must be set up as a Co-operative or Company) 

· the members of the group water scheme are the registered owners / shareholders of the Co-operative or Company

· it  conducts its affairs properly in accordance with its constitution and the relevant legal requirements, and

-
it is providing a supply of  water for domestic purposes that, in the opinion of the  local authority, is satisfactory, 

Conditions for payment of Advance Quarterly payment of subsidy

The group are required to:

· make application (on Form O&M Sub 1) to the local authority for Advance Quarterly Payment of subsidy  

· maintain a separate bank account for the receipt and payment of the O&M subsidy /costs 

· undertake to put in place as soon as possible Direct Debit arrangements for payment of O&M Contractor

      -
ensure that Financial year is on calendar year basis 

Payment of Advance Subsidy

First Year

In the first year under the quarterly payment of O&M Subsidy arrangement the initial payment/s to the group will be based on one quarter (1/4) of:

Number of Domestic Connections on the last Annual (Final) Subsidy claim by the maximum rate of €196.81.

The number of domestic connections submitted on subsequent Annual/Final Subsidy claims will determine the amount of future Advance payments to the group.

Payments will be made to the group Quarterly in Advance at end of each quarter i.e. March, June, September and December.

Annual/ Final Subsidy Claim

On submission of Annual/Final subsidy claims the following should be borne in mind;

In order to assist the schemes through the initial period of their O&M contracts it has been agreed that eligibility for the new rate (€196.81) will be effective from 90 days to the commencement of the O&M contract. Accordingly the maximum entitlement of the group for the first year should be determined as follows;

Old Rate 

Number of Domestic Connections @ €101.58 by number of days pre contract commencement date  (minus 90) divided by 365. 
+

New Rate

Number of Domestic Connections @ €196.81 by number of days post contract commencement date (plus 90) divided by 365 
Details on revised requirements at Annual /Final claim stage will be advised on completion of the Subsidy Scheme review. 

Qualifying expenditure

For the purposes of calculating the total annual payment of subsidy under these interim arrangements expenditure incurred during the financial year on the full Operation and Maintenance Contract costs (as adjusted under the performance management system) for essential water treatment and disinfection should be allowed. Other operational costs incurred on the running of the scheme should continue to be apportioned as before. The overall payment to the group should in any event not exceed their annual maximum entitlement.

Any queries regarding this note or the payment of Advance Quarterly Subsidy to Group water schemes should be addressed to the undersigned or to Rural Water Section at rural_water@environ.ie

Yours sincerely
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Carthage Cusack

Water Services Section 

Rural Water Programme

25 May 2007
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